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TAGS: ETRD, BR 

SUBJECT: TEXTILE AGREEMENT PROGRAMS - REVISED TEXTILE 
CATEGORY SYSTEM 

1 . IN MEETING WITH ECON-COMMERCIAL COUNSELOR ON JUNE 3, 

COUNSELOR GURGEL DE ALENCAR (CHIEF, COMMERCIAL POLICY) EXPRESSED 
CONCERN OVER US PLAN TO INSTITUTE NEW TEXTILE CATEGORY SYSTEM. 
(REFTEL HAD BEEN COMMUNICATED BY EMBOFF TO FOREIGN MINISTRY 
UPON RECEIPT.) GOB EXPECTED AND ASSUMED HE SAID. THAT USG WAS 
PREPARED TO CONSULT GOB UNDER CONSULTATION CLAUSE OF BILATERAL 
TEXTILE AGREEMENT. 

2. COUNSELOR NOTED THE STEPS ENVISAGED IN REFTEL, SAID 
THAT USG WAS PREPARED TO CONSULT, IF THIS SHOULD BE 
NECESSARY (REFTEL, PARA 7), BUT THAT USG HOPED GOB 
WOULD BE SATISFIED WITH US EXPLANATIONS AND ACCEPT 
TECHNICAL REVISIONS IN CEILINGS, IF ANY, MADE NECESSARY 
BY THE CHANGES IN THE CATEGORY SYSTEM. 

3. ALENCAR SAID THAT GOB WOULD REQUIRE TIME TO 
REVIEW THE NUMEROUS TECHNICAL CHANGES MADE IN THE 
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CLASSIFICATION SYSTEM AND CONSULT BRAZILIAN 
INDUSTRY. THE GOB WOULD WISH TO EXAMINE EACH AND 
EVERY CEILING VERY CAREFULLY TO REVIEW HOW ITS 
CONTENTS WAS BEING AFFECTED BY THE CLASSIFICATION 
CHANGE. HE HOPED THE US WOULD SUBMIT ITS TECHNICAL 
EXPLANATIONS SOON TO PERMIT AMPLE TIME FOR CONSUL- 
TATIONS SHOULD THIS BE NECESSARY. 
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4. ACTION REQUESTED: ALTHOUGH WE RECOGNIZE THAT 
BRAZIL'S IS ONE OF THE SMALLER BILATERALS, EMBASSY 
REQUESTS THAT GOB BE GIVEN AN ANALYSIS OF THE 
CHANGES (REFTEL, PARA 6) AS SOON AS PRACTICABLE. 

WE WOULD APPRECIATE DEPARTMENT'S ESTIMATE AS TO WHEN 
GOB CAN EXPECT US SUBMISSION. 

CRIMMINS 
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